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DIOEST: 

GAO w i l l  n o t  c o n s i d e r  a p r o t e s t  a g a i n s t  a cos t  
compar i son  c a l c u l a t i o n  u n d e r  O f f i c e  o f  Management 
and Budget  C i r c u l a r  N o .  A-76 u n t i l  t h e  p r o t e s t e r  
h a s  e x h a u s t e d  t h e  c o n t r a c t i n g  a g e n c y ' s  a d m i n i s t r a -  
t i v e  r e v i e w  p r o c e d u r e s .  

Del-Jen,  I n c .  ( D J I ) ,  protests  t h e  cost compar i son ,  
per formed u n d e r  O f f i c e  of Management and Budget  C i r c u l a r  
N o .  A-76 (A-761, by t h e  Depar tment  of t h e  Navy (Navy) to  
d e t e r m i n e  w h e t h e r  t o  m a k e  a n  award u n d e r  s o l i c i t a t i o n  
N o .  N00228-84-R-5002 or to  p e r f o r m  t h e  w o r k  in-house.  

W e  d i s m i s s  t h e  protest .  

The Navy d e t e r m i n e d  t o  p e r f o r m  t h e  w o r k  in -house  r a t h e r  
t h a n  to  c o n t r a c t  o u t .  By l e t t e r  d a t e d  F e b r u a r y  5 ,  1985,  
f i l e d  w i t h  GAO, D J I  s t a t e d  t h a t  i t  is " c o n c u r r e n t l y "  pro- 
t e s t i n g  t h i s  d e t e r m i n a t i o n  w i t h  b o t h  t h e  Navy and GAO. 

DJI was a d v i s e d  by t h e  Navy t h a t  i t  had a 15-working- 
d a y  p u b l i c  r e v i e w  pe r iod ,  b e g i n n i n g  J a n u a r y  7 ,  1985,  i n  
w h i c h  t o  r e v i e w  t h e  cos t  compar i son  r e s u l t s  and to f i l e  a n y  
s p e c i f i c  o b j e c t i o n s .  D J I  a p p e a l e d  to t h e  Navy by l e t t e r  
d a t e d  J a n u a r y  2 4 ,  1985. The a p p e a l  to  t h e  agency  h a s  y e t  t o  
be d e c i d e d .  

A l though  w e  w i l l  r e v i e w  A-76 cos t  c o m p a r i s o n s  to  m a k e  
s u r e  t h a t  b i d d e r s  are  n o t  i nduced  t o  p r e p a r e  and s u b m i t  b i d s  
which  are later a r b i t r a r i l y  r e j e c t e d  d u e  to  a n  e r r o n e o u s  
cost  c o m p a r i s o n ,  w e  w i l l  n o t  c o n s i d e r  p r o t e s t s  i n v o l v i n g  
s u c h  c o m p a r i s o n s  u n t i l  t h e  c o n t r a c t i n g  a g e n c y ' s  a d m i n i s t r a -  
t i v e  p r o c e d u r e s  f o r  r e v i e w i n g  t h e  cost compar i son  have  been 
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e x h a u s t e d .  Crimson E n t e r p r i s e s ,  I n c , ,  8-216243, Nov. 30, 
1984, 84-2 C . P . D .  1 592. T h e r e f o r e ,  t h i s  p r o t e s t ,  which w a s  
f i l e d  prior to a d e c i s i o n  o n  t h e  a p p e a l  to t h e  Navy, is  pre-  - ~~ 

mature .  - See S p a c e  Age E n g i n e e r i n g ,  I n c . ,  B-212248, J u l y  21, 
1983, 83-2 C.P.D. Y 112. 
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